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Forward contract prices opened lower this morning.  US cash 
markets were down about $0.80 USD/cwt in yesterday’s trade, breaking 
through the benchmark price of $40/cwt, their lowest level since 2002.  Hog 
supplies are abundant, with daily slaughter levels already climbing to 467,000 
per day, similar to the largest daily kills experienced in December 2017.  The 
erosion of the pork belly price has been the primary factor driving the pork car-
cass cut-out lower.  The USDA’s Cold Storage report (to be released this after-
noon) will provide an indication of whether supply increases are outpacing de-
mand.  The July report pegged supplies of pork bellies up 2.3 times larger than 
a year earlier, and traders will be watching how the inventory has developed 
over the last month.  Despite weakness in lean hog futures values this morn-
ing, Canadian forward contract prices are up 20% from levels seen two weeks 
ago and are maintaining a large premium over the cash market.  Producers 
should look to cover up to 75% of their September – December production at 
current prices, as the development of the African Swine Flu is unlikely to have 
a major impact on North American cash prices in this timeframe. 

Canadian delivered soymeal prices opened lower this morning. 
US soybean futures are under pressure this morning as there is ample bearish 
news providing rationale for the move. The Pro Farmer Crop Tour is essentially 
‘confirming’ USDA yield projections and there are thoughts that the big crop could 
get bigger; pod counts are coming in higher than last year (and the averages). 
There is talk Brazil will increase production to 119.6 MMT next year on larger 
acreage. And while the Chinese trade delegation is meeting in Washington over 
the next two days, the expectation is that no resolution will be swiftly made and 
the next $16 billion in tariffs to be applied on China on August 23 will go ahead as 
previously planned. China is expected to react with an exactly equal amount in 
short order.   

Meeting Your Marketing Needs 

US corn futures opened lower this morning.  US corn futures are fol-
lowing soybeans lower as the grain and oilseeds trade comes under pressure this 
morning. There is not much bullish news and the market is getting ready for the next 
round of tariffs between China and the USA. As mentioned, there is a Chinese trade 
delegation meeting with the US undersecretary on finance in Washington over the 
next two days. However, a previously planned $16 billion USD in tariffs on Chinese 
products scheduled to go into force on August 23rd will likely go ahead. And while Chi-
na does not import a lot of US corn relatively speaking, the ramping up of hostilities 
does put a damper on any ides of a swift resolution.  
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Fixed Forward 
Range  

(at opening) 
Aug Oct Nov Dec Jan Feb Mar Apr May Jun 

Maple Leaf 
Sig. #5  120.10 

122.22 
112.08 
123.11 

111.14 
114.82 

117.80 
131.28 

133.51 
135.62 

137.17 
142.68 

144.19 
152.03 

153.02 
165.55 

164.10 
176.75 

Soymeal 
Wpg/S. Man Deliv-

ered 
480 477 479 479       

Sep 

120.46 
121.29 

476 

Hog Prices:� Soymeal: �

Corn:� CDN Dollar:� 

US Slaughter  

467,000 Tuesday 

445,000 Year Ago 

Daily Prices 

W. Corn Belt     $39.44 

National  $53.59 

Iowa/S. MN. $39.46 

ML Signature 5 $109.12 

HyLife (prev. day) $123.23 

TCP/BP2 $109.12 

BoC Rate (Noon) prev. day  

$1.3036 CAD / $0.7671 USD  

Cash Prices Week Ending  

 August 18, 2018 

Signature 3 103.74/47.06 

Signature 4 138.80/62.96 

Signature 5 
Brandon 

121.27/55.01 

h@ms Cash  119.77/54.33 

HyLife 134.60/61.05 

TCP/BP2 
Moose Jaw/Langley 

135.74/61.57 

2018 Top-Up Estimate 

$4.84 ckg (call for details) 

ISO Weans   $16.99  US Avg. 

Feeder Pigs  $17.21  US Avg. 
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Some Important Phone Numbers 

Main Office: 204-233-4991 

Toll Free: 1-800-899-7675 

Risk Management: 204-235-2237 


