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Forward contract prices opened mixed this morning. us
hog slaughter last week totaled 2.163 million head, up more than 3% from last
year. The week to week comparison is not entirely reflective of the current supply
situation, but the trend in the numbers and weights of market ready animals is de-

cidedly larger. Last week’s pork production was estimated at 4% larger than year
ago levels, with packers having little difficulty meeting their sales obligations. When

you combine this factor with evidence of slow pork export sales and expanding
chicken production (+10% over year ago), cash market fundamentals are bearish.
Nearby Lean Hog futures have been establishing new contract lows, in part due to
the weak cash market. Fund selling has contributed to the weakness, as they have

been exiting their long positions for more than a month and their “net long” position
is down more than 33% from levels in early December. PEDv is having a diminish-
ing effect on the market, with no significant spike in the number of cases being re-

ported over the last month. Producers that had anticipated another round of signifi-
cant death loss from the disease should reconsider their pricing objectives, and con-
sider protecting a portion of their 2015 production at current prices.

Canadian delivered soymeal prices opened lower this morn-

US Slaughter

2.163 mil. Last Week

209 il il
W. Corn Belt $72.38
National Price §77.31

Daily Sig 3 $157.31

Daily Sig 4 $162.71
Thunder Creek $157.13
4-Month Fwd.  $168.30

INg. The big news today is the release of the January WASDE report (11AM, Cen-

B of C Ex. Rate (Noon)
$1.1857 CAD/ $0.8433 USD

tral). Analysts’ estimates (right) show market expec-

Cash Prices Week Ending
January 10, 2015

Signature 3 160.33/72.73
Signature 4  162.91/73.90
h@ms Cash  161.41/73.22
Hylife 161.33/73.18
Thunder Creek  160.70/72.89

ISO Weans $66.81 US Avg.

Feeder Pigs $84.76 US Avg.

#1 Export Sows (+5001lbs)
n/a this week (Tagged)

tations heading into the release; pre-report position- Summary of Pre-WASDE

ing has turned around from the strength seen last REJEOH ZslImElos

week. There is an expectation of a revision to feed Measure| Avg Est | Range

and residual use, and a lowering of US ending tf;fr??grf‘) 3.962 348;f240'

stocks by about 10 million bu. A record high South Soy = '

American production estimate of 95.9 MMT is re-| beans | (pa) | 477 [46:848.2

ported by CONAB adding pressure. i‘n14 End- [ 01 mil. | 355.475
g Stock

Canadian delivered corn prices fom oy | 14342 eV

opened even this morning. As with soy-| ¢, | Yield | j753, | 1713

beans, the US corn trade is anxiously awaiting the . 1065

release of the WASDE report for fresh news. Trad- inl;;g‘él'( 1.944 bil. 12'711:4'

ing volumes are light ahead of the release as €X- [source, steiner and Meyers, DLR, Bloomberg

pected with only ‘last minute’ positioning being un-
dertaken. There is talk that traders are expecting production estimates to be low-
ered by 65 million bu. and a revision to the feed figure that could be supportive de-
spite a recent sell-off by the speculative funds ahead of the report’s release.

Fixed Forward Range Jan | Feb | Mar | Apr | May | Jun | Jul | Aug | Sep | Oct
Maple Leaf 156.52 | 158.16 |1 162.87 | 177.72 | 183.20 | 183.05 | 176.14 | 159.04 | 153.84
Sig. #3 161.55]161.99 | 166.16 | 185.40 | 189.78 | 189.08 | 183.82 | 167.81 | 160.96
Maple Leaf 156.97 | 156.97 1 161.12 | 173.90 | 180.70 | 181.51 | 178.21 | 159.00 | 154.70
Sig. #4 161.42 | 161.00 | 163.45 | 182.61 | 186.01 | 186.18 | 181.19 | 174.71 | 160.21
Soymeal
Winnipeé Deiivered 532 | 507 | 500 | 489 | 489
Corn Wpg, Delivered 188

This information is intended to aid producers in making marketing decisions. Opinions given do not guarantee any future events or performance. Any unauthorized distribution (including email forwarding) of the HMO is strictly prohibited.
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Some Important h@ms Marketing Phone Numbers
Main Switchboard: 204-233-4991

Toll Free: 1-800-899-7675
Logistics Coordinator (Crystal): 204-235-2225
Risk Management: 204-235-2237



