
 

Hog Margin Outlook For details call: (204)235-2237 or visit  
www.hamsmarketing.ca 

Monday, December 15, 2014 
Forward contract prices opened lower this morning. US 
cash markets are starting this week with firm cash bids as strong packer mar-
gins are providing an incentive for packers to compete for the limited number of 
market ready hogs.  Last week’s slaughter was estimated at 2.254 million head, 
down close to 3% from year ago levels.  However, carcass weights continue to 
mitigate some of the deficit in pork production, resulting in weekly pork produc-
tion numbers that are reportedly down by 2% from last year at this time.  Nearby 
Lean Hog futures experienced a drop of 8% - 9% over the last two weeks, with 
funds selling out of the net long position contributing to the weakness.  In fact, 
hedge funds sold more than 12% of their net long position over the last 2 weeks, 
one of the most abrupt changes in their position in 2014.  Fundamental factors 
have also contributed to the recent weakness, with a diminishing number of 
PEDv cases reported, evidence of a growing breeding herd and weaker beef 
prices all bearish influences.  Producers should consider pricing a portion of 
their 2015 production at current prices, and should recognize next Tuesday’s 
release of the USDA Hogs and Pigs as a critical factor in near term price 
trends.   

Canadian delivered soymeal prices opened higher this morn-
ing. US soybean futures are trading higher. Cooperative weather in South 
America maintaining relatively high production estimates and expectations of 
export demand softness for US beans in Q1 has not been enough to curb the 
recent upward trend in the short term, although these factors should pressure 
further out. The market expects some good sales numbers to China this week 
(supporting nearby contracts), and there is talk the Farm Service Agency will 
reduce acreage numbers in a report released later this week (potentially sup-
porting deferred contracts).  

Meeting Your Marketing Needs 

Canadian delivered corn prices opened higher this morning. 
US corn futures are trading higher. As with soybeans, good production esti-
mates for both North and South America are viewed to pressure the deferred 
contracts. But recent support from wheat and soybeans as well as technical in-
dicators have been propping the trade. There is also talk this morning that the 
Ukraine is struggling to meet export obligations and that China could approve a 
previously banned variety “very soon”, an issue that has been viewed largely as 
a bi-lateral trade dispute.   

This information is intended to aid producers in making marketing decisions. Opinions given do not guarantee any future events or performance.  Any unauthorized distribution (including email forwarding) of the HMO is strictly prohibited. 

Fixed Forward Range  
(at opening) Dec Jan Feb Mar Apr May Jun Jul Aug Sep 

Maple Leaf  
Sig. #3   

 165.09 
166.69 

163.38 
168.28 

164.98 
168.71 

169.62 
172.82 

178.70 
186.17 

184.04 
190.45 

184.19 
190.07 

177.35 
184.83 

160.63 
169.18 

Maple Leaf  
Sig. #4 

 161.83 
165.13 

162.24 
166.16 

162.24 
166.16 

166.32 
168.60 

174.39 
182.87 

181.01 
186.18 

182.50 
187.06 

179.19 
182.09 

160.42 
175.73 

Soymeal  
 Winnipeg Delivered 552 528 502 502 491 491     

Corn Wpg, Delivered 190          

Oct 

162.73 

161.83 

 

 

Hog Prices:↓Soymeal:↑  
Corn:↑ CDN Dollar:↓ 

US Slaughter  

2.254 mil.  Last Week 

2.322 mil.  
Last Week 
(year ago) 

W. Corn Belt     $81.12 

National Price   $87.40 

Daily Sig 3 $171.59 

Daily Sig 4 $179.02 

Thunder Creek          $175.14 

4-Month Fwd.       $169.29 

B of C Ex. Rate (Noon)   

$1.1540 CAD/ $0.8665 USD  

Cash Prices Week Ending   

December 13, 2014 

Signature 3 177.33/80.44 

Signature 4         178.75/81.08 

h@ms Cash  177.25/80.40 

Hylife 177.07/80.32 

Thunder Creek 178.70/81.06 

ISO Weans   $75.71 US Avg. 

Feeder Pigs  $88.42 US Avg. 

#1 Export Sows (+500lbs)        
n/a this week  (Tagged) 

Improve Piglet Diges�ve Health  

from Day One 

“It’s easy to use and very cost effective” 

Contact Andy 

Cell: 204-868-0419 

Toll Free: 844-834-2702 ext. 235 

For more information: Click, Tap, or Follow this link  www.mspResistantStarch.com 

 


