
Hog Margin Outlook For details call: (204)235-2237 or visit  

http://hamsmarketing.ca  

Friday, August 02, 2013 

Forward contract prices opened higher this morning. US 

cash markets recovered most of what they lost earlier in the week as packers in-

creased their bids by over $2.00/cwt. in most regions.  The trade has been choppy 

over the last couple of weeks suggesting that packers are uncertain about the di-

rection of the pork market, or alternatively that there is inconsistency between 

packers in their view of the market.  By historical measures, pork prices are per-

forming well as the pork carcass cut-out is trading at a deficit to the trade in 2011, 

when China ramped up imports in an effort to contain food price inflation.  Howev-

er, traders of Lean Hog futures remain pessimistic as to the near-term direction of 

the cash market, as evidenced by the sharp discount that the October futures is 

trading to the current cash market is almost US$17/cwt.  The Canadian Dollar is 

starting the day 40 points lower, pressured by US employment data that showed a 

further improvement in employment figures, leading some traders to believe that 

the US Federal Reserve will wrap up its economic stimulus in the months 

ahead.  h@ms offices will be closed Monday August 5th and as a result there 

will be no HMO or Forward Contracting until business resumes Tuesday Au-

gust 6th.  

Canadian delivered soymeal prices opened mixed this morn-
ing. US soybean futures are trading higher. Cumulative new crop export sales are at 

38% (compared to a 26% 5-year average) and a private new-crop estimate of 43 bu./
acre (compared to the USDA’s 44.5 bu./acre estimate) is adding support.  Nonethe-
less, the current weather forecast for crop development is ideal moving into September 
and there is talk that the large funds could soon be holding net short positions on soy-
bean futures; the market is looking increasingly bearish amid good supply estimates.    

Meeting Your Marketing Needs 

Canadian delivered corn prices opened higher this morning. 
US corn futures are trading mixed. US corn is currently selling at a premium to the 
Ukraine and Black Sea variants adding pressure to nearby contracts. The deferred 
contracts are trading higher, a likely market correction after sessions of losses. 
There are private and public estimates of an approximate 13.9 billion bu. new crop 
with yields around 157 bu./acre. The International Grains council recently estimat-
ed the World’s 2013/14 production at 942 million tonnes, a record number.   

This information is intended to aid producers in making pricing decisions. Opinions given do not guarantee any future events or performance.  Any unauthorized distribution of the HMO is prohibited without the authors’ consent. 

Fixed Forward Range  Aug Sep Oct Nov Dec Jan Feb Mar Apr 

Maple Leaf  

Sig. #3     

164.34 
164.34 

156.73 
158.16 

149.92 
157.55 

141.15 
147.35 

144.01 
146.87 

144.65 
150.39 

150.86 
154.21 

146.98 
150.33 

149.00 
157.61 

Maple Leaf  

Sig. #4 

166.60 
166.60 

156.65 
163.47 

152.93 
157.55 

142.59 
150.72 

144.62 
148.32 

144.89 
148.03 

150.62 
153.77 

149.00 
151.03 

147.81 
155.03 

Soymeal  
FOB Winnipeg 

532 532 466 436 436 444    

Corn FOB Wpg. 264 268 269       

Hog Prices:Soymeal:  

Corn: CDN Dollar:  

US Slaughter  

413,000 Thursday 

403,000 
Thursday 
(year ago) 

W. Corn Belt     $99.40 

National Price   $99.99 

Daily Sig 3 $188.36 

Daily Sig 4 $183.48 

Thunder Creek          $188.07 

4-Month Fwd.       $152.78 

B of C Ex. Rate (Noon)   

$1.0338 CAD/$0.9673 USD  

Cash Prices Week Ending  

August 2, 2013  

Signature 3 83.56/184.21 

Signature 4         83.14/183.29 

h@ms Cash  82.46/181.79 

Hylife n/a 

Thunder Creek 84.96/187.30 

ISO Weans   $33.61 US Avg. 

Feeder Pigs  $53.04 US Avg. 

#1 Export Sows (+500lbs)  

$ 71.00 cwt.  

 h@ms’ Reminder - Maple Leaf Producer Meetings 

Saskatoon - Travelodge Today - Friday Aug 2, 2013 - Noon 

FOR RENT 
4025 square foot space in Headingley.  

New building, develop to your own specifications.  
For more information please call Perry Mohr  

204-235-2234 or 204-771-5066 


