
Hog Margin Outlook For details call: (204)235-2237 or visit  

http://hamsmarketing.ca  

Thursday, July 25, 2013 

Forward contract prices opened higher this morning. US 

cash hog prices are coming under pressure to finish this week as packer 

profitability wanes.  Wholesale pork prices dropped $1.50/cwt. in trade yes-

terday with all of the primal cuts experiencing weakness.  Hog carcass 

weights have come down recently, providing support through tighter sup-

plies.  However, the long term view of lower feed prices has flattened out 

the seasonal trend, with current weights nearly 4lbs heavier than at this time 

last year.  Estimated packer margins are in the red, making current cash 

bids unsustainable in the long term.  Lean Hog futures are supported by 

the large discount that they hold to the current cash market.  However, the 

weaker cash market trend is offsetting the bullish effect of the discount, re-

sulting in a steady trend over the last 3 weeks.  The Canadian Dollar has 

tempered some of the gains in forward prices, with our curren-

cy rallying close to 3 cents over the month of July. 

Canadian delivered soymeal prices opened lower this morning. 
US soybean futures are trading lower. August contracts for both bean and 
meal trade were limit down yesterday. There are reports that basis is weak-
ening across the Corn Belt and talk that Mankato will weaken meal basis 
levels today, the third time this week. Uncertain meal demand, rumors of a 
Chinese influx of 3 million tonnes of beans, South American competition, 
cheaper alternative feeds, and favourable weather forecasts are all contrib-
uting factors.   

Meeting Your Marketing Needs 

Canadian delivered corn prices opened lower this morning. US 
corn futures are trading lower. Light export interest and the start of the har-
vest in the Delta are factors contributing the downward turn in the nearby 
contracts. As well, analysts noted ethanol production was down 9.2% rela-
tive to last year. Additionally the US imported ethanol for a third consecutive 
week at the same time that demand fell to a 15 week low. The five day fore-
cast is favourable in drier regions; rain is forecast, pressuring deferred con-
tracts.  

This information is intended to aid producers in making pricing decisions. Opinions given do not guarantee any future events or performance.  Any unauthorized distribution of the HMO is prohibited without the authors’ consent. 

Fixed Forward Range  Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr 

Maple Leaf  

Sig. #3     
 

167.79 
167.79 

159.76 
161.65 

153.50 
161.07 

144.22 
150.38 

147.06 
149.90 

146.63 
152.32 

152.80 
156.11 

148.59 
151.90 

150.75 
159.30 

Maple Leaf  

Sig. #4 
 

169.89 
169.89 

160.01 
166.78 

156.34 
160.92 

145.53 
153.59 

147.54 
151.21 

146.77 
149.89 

152.46 
155.58 

149.76 
152.52 

149.47 
156.65 

Soymeal  
Delivered 

576 576 576 493 438 438     

Corn Delivered 272 274 276        

Hog Prices:Soymeal:   

Corn: CDN Dollar:  

US Slaughter  

399,000 Wednesday 

403,000 
Wednesday 

(year ago) 

W. Corn Belt     $98.60 

National Price   $100.21 

Daily Sig 3 $186.12 

Daily Sig 4 $183.17 

Thunder Creek          $185.84 

4-Month Fwd.       $155.92 

#1 Export Sows (+500lbs)  

$ 67.50 cwt.  

B of C Ex. Rate (Noon)   

$1.0298 CAD/$0.9710 USD  

Cash Prices:  Week Ending  

July 19, 2013  

Signature 3 85.42/188.31 

Signature 4         85.18/187.78 

h@ms Cash  84.50/186.28 

Hylife 84.19/185.61 

Thunder Creek 86.41/190.50 

ISO Weans   $32.84 US Avg. 

Feeder Pigs  $51.36 US Avg. 

FOR RENT 
4025 square foot space in Headingley.  

New building, develop to your own specifications.  
For more information please call Perry Mohr  

204-235-2234 or 204-771-5066 


